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AN  ANALYSIS  OF  PREFERENCE  RIGHT  LEASE  APPLICATIONS  FOR  FEDERAL  COM 

Summary 

There  is  an  estimated  9.3  billion  tons  of  recoverable  coal  reserves 

covered  by  192  Preference  Right  Lease  Applications  (PRLA's)  and  3  billion 

tons  of  coal  covered  by  28  Prospecting  Permits  in  the  six  western  States, 

of  Montana,  Wyoming,  Utah,  Colorado,  New  Mexico  and  Oklahoma.   Two- thirds 

of  the  PRLA  coal  reserves  is  surface  mineable  and  two-thirds  of  that 

is  in  Wyoming.   Nearly  all  of  the  estimated  reserves  under  the  Prospecting 

Permits  is  surface  mineable  coal  and  is  in  Wyoming. 

According  to  the  current  schedule  of  Management  Framework  Plan  (MFP) 
completions,  (land  use  plans  for  public  lands),  only  a  limited  number 
of  PRLA's  covering  the  Wyoming  coal  reserves  could  be  processed  before 
1978.   Since  the  current  halt  in  processing  of  Preference  Right  Leases 
was  lifted,  and  according  to  the  current  land  use  planning  schedule,  the 
volume  of  coal  indicated  in  the  figure  on  the  next  page  could  become 
available  for  mining  over  the  next  few  years. 

Since  most  of  the  Colorado  and  Utah  coal  is  underground,  it  is  unlikely 
that  any  significant  volume  of  coal  would  be  taken  from  these  PRLA  reserves 
before  1978.   It  is  possible  that  some  Montana  surface  reserves  could  be  under 
lease,  but  not  likely  to  be  developed,  by  1977  at  the  earliest. 


PRLA  Coal  Reserves  Corresponding  to  Proposed  MFP  Competions 


Billion  of 
Recoverable 
Tons 
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1975 


1976 


Okia. 
.80 

5.03 

Wyo. 

Mont. 

Utah 

m ,              ] 

Utah 

* 

Col. 

1977 


1978 

or  later 


Given  the  lead  time  required  for  exploration  work,  equipment  ordering, 
environmental  studies,  and  mining  plan  development,  it  is  unlikely  that 
any  coal  would  be  mined  from  the  PRLA  reserves  before  1980,  even  in  those 
areas  where  Management  Framework  Plans  will  be  completed. 


AN  ANALYSIS  OF  PREFERENCE  RIGHT  LEASE  APPLICATIONS  FOR  FEDERAL  COAL 

I.   INTRODUCTION 

The  acquisition  of  Federal  coal  reserves  by  the  preference  right 
method  of  leasing  has  been  utilized  since  mineral  leasing  began.   The 
Act  of  February  25,  1920  (41.  State.  437;  30  U.S.C.  181  et.  seq.),  titled 
the  Mineral  Leasing  Act,  gave  the  Secretary  of  the  Interior  statutory 
provision  to  lease  certain  minerals  on  public  lands.   Specifically, 
statutory  provision  for  coal  leasing  is  given  in  Sections  2  to  8, 
inclusive,  of  the  Act  of  February  25,  1920  (41  Stat.  438  et.  seq., 
30  U.S.C.  201,  202-208),  as  amended. 

Sections  2  through  8  of  the  Act  of  February  25,  1920,  authorizes 
the  Secretary  of  the  Interior  to  (1)  divide  coal  lands  and  coal 
deposits  owned  by  the  United  States  into  leasing  units  and  award 
leases  thereon,  (2)  issue  permits  to  prospect  unclaimed  and 
undeveloped  areas  of  coal  lands  and  coal  deposits,  and  (3)  to  issue 
limited  licenses  or  permits  to  prospect  for,  mine,  and  take 
for  use,  coal  from  public  lands.   This  paper  deals  with  the  second 
Authorization. 

Coal  Prospecting  Permits 

Where  prospecting  or  exploratory  work  is  necessary  to  determine  the 

existence  of  commercial  quantities  of  coal  deposits  in  an 


undeveloped  or  as  yet  unclassified  area,  the  Secretary  of  the  Interior 
is  authorized  to  issue  prospecting  permits  (PP)  either  by  application 
or  Secretarial  motion  for  a  term  of  two  years.   This  acreage  may  not 
exceed  5,120  acres  per  permit.   The  permit  entitles  the  permittee  to 
the  exclusive  right  to  prospect  for  coal  on  the  land  described  therein. 

A  coal  prospecting  permit  may  be  extended  for  a  period  of  two  years 
if  the  authorized  official  of  the  Interior  Department  finds  that  the 
permittee  has  been  unable,  with  the  exercise  of  reasonable  diligence, 
to  determine  the  existence  of  coal  deposits  in  commercial  quantities 
within  the  area  covered  in  the  permit.   Such  a  coal  prospecting  permit 
is  a  prerequisite  to  the  issuance  of  a  preference-right  lease.   If  the 
prospector  discovers  commercial  quantities  of  coal,  he  is  entitled  to  a 
lease  under  the  Mineral  Leasing  Act. 

While  the  Mineral  Leasing  Act  provides  for  issuance  of  prospecting 
permits,  the  Secretary,  in  his  policy  statement  of  January  26,  1976, 
made  the  decision  to  adopt  a  leasing  system,  under  which  no  new  coal 
prospecting  permits  will  be  granted. 

Preference  Right  Lease  Applications  (PRLA) 

Upon  finding  commercial  quantities  of  coal,  before  the  term  of  the 
prospecting  permit  has  expired,  a  permittee  may  make  an  application 
for  a  preference  right  lease. 

If  commercial  quantities  of  coal  is  demonstrated,  the  applicant  is 
entitled  to  a  preference  right  lease  for  all  or  part  of  the  land,  but 
the  area  is  to  be  taken  in  a  reasonably  compact  form. 
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II.   CURRENT  SITUATION 

Preference  Right  Lease  Applications 

As  of  July  1975,  there  were  192  Preference  Right  Lease  Applications 

(PRLAs)  on  file  by  45  applicants  in  the  six  western  States  of 

Montana,  Wyoming,  Utah,  Colorado,  New  Mexico,  and  Oklahoma.   These 

applications  as  illustrated  in  Table  I  ,  contain  estimated  coal  reserves 

of  nearly  9.3  billion  tons  and  cover  over  490,000  acres,  about  one-half 

of  which  is  private  surface.  About  70  percent  of  the  coal  is  expected  to 

be  recoverable  through  surface  mining,  the  rest  by  underground  methods. 

It  is  estimated  that  127  of  the  192  PRLAs  could  utilize  strip  mining 

techniques . 

Forty-three  PRLAs  have  been  on  file  and  pending  longer  than  6  years,  84  from 
3  to  6  years,  and  65  on  file  for  less  than  3  years. 

Prospecting  Permits 

Currently,  there  are  28  Prospecting  Permits  (PP)  on  file  by  nine 
applicants  in  three  western  coal  States  of  Montana,  Wyoming  and  Utah. 
These  permits  cover  over  70,000  acres  of  which  nearly  50,000  acres  are 
private  surface.   Four  permits  have  been  on  file  more  than  six  years, 
and  24  permits  for  more  than  three  but  less  than  6  years.   Table  II 
shows  the  acreage  and  estimated  coal  reserves  by  State,  for  the 
Prospecting  Permits. 


State 


Total 


No.  of 
PRLA's 


No.  of 
Applicants 


192 


45 


TABLE  I 
Preference  Right  Lease  Applications 


No.  of  PRLA's 
where  applicant 
has  adjacent  lease 


Acres 


Private 

Surface 

Acres 


Estimated 
Recoverable 
Reserves 
(Mill.  Tons) 
S      U 


Montana 

S 

3 

North  Dakota 

0 

0 

Wyoming 

72 

12 

Utah 

38 

9 

Colorado 

Al 

12 

New  Mexico 

28 

6 

Oklahoma 

5 

3 

1/  25574.8  Acres  in  National  Forests 


26,305.7 


13,000.0 


500.0 


Dominant 
Type  of 
Mine 
S       U 


Age  of 
PRLA's  (years) 
0-3   3-6   6 


- 

169,849.0 

117,982.0 

4,104.1 

240.3 

72 

- 

24 

47 

1 

2 

112,887.5^ 

1,284.6 

100.0 

1,287.0 

3 

35 

- 

- 

38 

7 

94,118.0 

67,052.7 

937.4 

1,341.9 

15 

26 

28 

10 

3 

- 

77,589.6 

30,316.0 

760.4 

- 

28 

- 

10 

18 

- 

- 

9,518.0 

9,518.0 

0.1 

59.8 

1 

4 

3 

1 

1 

9 

490,267.8 

239,153.3 

6,402.0 

2,929.0 

127 

65 

65 

84 

43 

TABLE  II 


State 


No.  of   No.  of   Total    Private 
Permits  Permit-  Acreage  Surface 
tees         Acres 


Prospecting  Permits 


Estimated 
Recoverable 
Reserves 
(Mill.  Tons) 
S      U 


Montana  4 

North  Dakota  0 

Wyoming  18 

Utah  6 

Colorado  0 

New  Mexico  *0 

Oklahoma  0 


10,878, 


2,675.1 


6 

2 


42,267.0  36,948.0  2,675.3  33.5 
17,383.3   8,797.5    -     89.0 


Totals 


28 


70,528.5  48,420.6 


Minability     Age  of  Permits  1/ 
S    U      0-3    3-6    6 

Years 


Comments 


18 


22 


0 


18 

2 


24 


No  estimate  of 
reserves 


U-1362&3  disputed; 
counted  under  PRLA 

3  PP's  in  litigation 
in  Solicitor's  Office 


1/  Prospecting  Permits  are  initially  issued  for  a  two  year  period  and  are  renewable  for  an  additional  tl^iar~7irIoT~ 
however,  some  permits  were  originally  issued  more  than  four  years  ago  because  a  considerable  time  lapsed  between  the 
expiration  o*  t..e  initial  two  year  period  and  the  approval  of  the  second  two  year  period.   No  new  permits  havp  be«n 
issued  nor  old  permits  renewed  since  1973. 


III.   STATE  BREAKDOWN 
Montana 

Montana  has  8  PRLAs  from  3  applicants.   These  cover  26,306  acres 
and  500  million  tons  of  estimated  reserves.   The  estimated  reserves  are 
subject  to  surface  mining.  All  8  PRLAs  have  been  on  file  from  3  to  6 
years.   Seven  of  the  applications  are  in  the  Powder  River  Basin,  near 
the  Wyoming  border.   The  other  is  in  the  Fort  Union  Region  in  East 
Central  Montana. 

Additionally,  Montana  has  four  prospecting  permits  outstanding.   These 
total  10,878  acres.   No  reserve  estimates  have  been  made. 

North  Dakota 

There  are  no  Preference  Right  Lease  Applications  in  North  Dakota,  nor 
are  there  any  Prospecting  Permits  in  force. 

Wyoming 

The  Wyoming  State  Office  has  the  largest  number  of  Preference 
Right  Lease  Applications  on  file  of  any  of  the  coal  States.   Twelve 
applicants  have  filed  for  72  leases.   These  applications  cover  the 
largest  area  and  have  the  largest  estimated  reserves  of  any  of  the 
States  surveyed.   The  applications  cover  170,000  acres  with  estimated 
recoverable  reserves  of  about  4.3  billion  tons,  practically  all  of 
which  is  surface  mineable.   None  of  the  72  lease  applications  are  known 
to  be  in  an  identified  Logical  Mining  Unit. 

The  applications  have  been  filed  relatively  recently.   Only  one  has 

been  on  file  for  more  than  6  years,  47  for  3-6  years  and  the  remaining 

24  for  less  than  3  years.   Fifty-one  of  the  applications  are  in  the 

Powder  River  Basin,  and  the  remaining  21  are  in  the  Green  River  Basin 

near  the  Utah  border 
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In  addition  to  Preference  Right  Lease  Applications,  Wyoming  also 
has  the  largest  number  of  outstanding  coal  Prospecting  Permits. 
Six  individuals  or  companies  hold  a  total  of  18  permits.   All  of 
these  permits  were  issued  from  3-6  years  ago,  or  shortly  before  the 
moratorium  was  imposed.   The  permits  cover  42,267  acres,  of  which 
36,948  acres  is  private  surface  with  federally  administered  mineral 
estate.   An  estimated  2.7  billion  tons  of  coal  reserves  is  available, 
nearly  all  of  which  is  considered  surface  mineable.   All  Prospecting 
Permits  in  Wyoming  are  in  the  Powder  River  Basin  and  the  MFP's  have 
not  been  completed  for  this  area.   Additionally,  two  of  the  permit 
holders  also  have  Preference  Right  Lease  Applications  pending  in  the 
immediate  areas.   Presumably,  they  also  hold  some  outstanding  leases 
in  the  immediate  area.   Further  study  would  be  needed  to  indicate  whether 
the  possibility  of  a  Logical  Mining  Unit  exists.   The  Wyoming  State 
Office  indicates  that  none  of  the  prospecting  permits  is  located  in 
a  Logical  Mining  Unit. 

Applicants  for  20  of  the  outstanding  Preference  Right  Lease  Applications 
have  presented  data  attempting  to  qualify  for  action  under  short-term 
leasing  criteria.   These  20  applications  cover  69,319  acres  with  reserves 
of  over  1,224  million  tons  of  coal,  nearly  all  surface  mineable.   Sixty- 

f 

three  percent  of  this  acreage  is  private  surface  ownership. 

Utah 

Utah  has  38  Preference  Right  Lease  Applications  on  file  submitted  by 
only  9  applicants.   Total  acreage  under  application  is  112,888,  of  which 
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only  1,285  acres  are  private  surface.   However,  25,575  acres  are 
situated  in  national  forests.   Estimated  reserves  in  Utah  are  1,287 
million  tons,  virtually  all  of  which  is  limited  to  underground  mining 
methods . 

Two  applicants  each  have  existing  leases  adjacent  to  their  PRLAs.   Also, 
7  of  the  applicants  have  filed  for  36  of  the  PRLA's.   Each  of  these  7 
applicants  hold  PRLA's  which  are  contiguous,  thus  ensuring  classification 
into  Logical  Mining  Units. 

Utah's  Preference  Right  Lease  Applications  have  all  been  on  file  for 
more  than  6  years. 

The  PRLAs  are  spread  among  five  areas  in  Utah,  with  significant 
concentrations  in  three.   The  Kaiparowits  Plateau  on  the  Southern 
border  of  Utah  has  the  greatest  number  of  PRLAs.   The  next  greatest 
number  are  in  the  Henry  Mountains  area  of  South  Central  Utah, 
followed  by  the  Wasatch  Plateau  just  to  the  North.   There  are 
scattered  PRLAs  on  the  Kolob  Plateau,  just  west  of  Kaiparowits,  and 
in  the  Uintah  Basin,  near  the  Colorado-Wyoming  borders. 

Additionally,  there  are  6  prospecting  permits  outstanding  in  Utah.   These 
are  held  by  2  permittees  and  consist  of  17,383  acres  and  approximately 
89  million  recoverable  tons.   Private  surface  is  estimated  at  8,797  acres 
and  the  reserves  are  considered  amendable  to  underground  mining.   All 
6  of  the  permits  were  issued  about  6  years  ago.   MFPs  have  been 
completed  for  3  of  them  which  contain  77  million  tons  and  13,732  acres. 
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MFPs  are  in  process  for  the  other  3  which  contain  12  million 
tons  and  3,651  acres.   Four  of  these  PP  holders  are  continguous 
with  one  another  and  are  on  the  Kolob  Plateau.   The  other  2  PP  holders 
are  continguous  and  are  on  the  Kaiparowits  Plateau.   Kolob  reserves 
are  87  million  tons  15,637  acres.   Comparable  Kaiparowits  figures 
are  16  million  tons  and  1,745  acres. 

Colorado 

Colorado  has  41  Preference  Eight  Lease  Applications  filed  by  12  appli- 
cants.  The  applications  cover  94,118  acres  and  about  2,280  million  tons  of 
estimated  reserves.   About  67,053  acres  have  private  surface  ownership. 
Of  the  total  estimated  reserves,  937  million  tons  are  surface  mineable  and 
1,342  million  tons  are  underground.   Initial  calculations  indicate  that 
15  of  the  lease  applications  are  amenable  to  surface  mining,  while  26  will 
require  underground  mining.   Ninety-seven  percent  of  the  strippable  tonnage 
occurs  on  lands  with  privately  held  surface  and  Federal  mineral  estate.   In 
7  of  the  41  pending  PRLA's,  the  applicant  holds  an  adjacent  lease  or  leases. 
Should  these  be  issued,  they  probably  could  be  included  in  a  Logical  Mining 
Unit. 

Additionally,  7  of  the  applicants  have  filed  for  36  of  the  leases.   Each  of 
these  7  applications  are  contiguous  with  the  applicant's  other  PRLA's; 
therefore,  the  presumption  is  that  most  of  these  will  constitute  Logical 
Mining  Units,  should  they  be  leased. 


The  applications  are  scattered  around  three  major  areas.   The  first  is 
in  Northwest  Colorado,  in  the  Green  River  and  Uintah  Basins.   There  are 
also  significant  concentrations  in  the  Denver  Basin  and  on  the 
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Raton  Mesa,  abutting  New  Mexico.   Finally  there  are  a  few  in 
Southwest  Colorado,  on  the  Northern  fringe  of  New  Mexico's  San 
Juan  River  Basin. 

Colorado  has  no  outstanding  Prospecting  Permits  for  coal. 

New  Mexico 

The  New  Mexico  State  Office  has  28  Preference  Right  Lease  Applications 

on  file.  Eighteen  have  been  on  file  from  3-6  years,  the  remaining 

10  from  0-3  years.   Six  applicants  hold  all  28  applications.   The 

applications  cover  77,590  acres  and  the  estimated  reserves  are 

760  million  tons.   Private  surface  accounts  for  30,316  acres  and  all  Che 

reserves  are  amenable  to  surface  mining.   About  300  million  tons  are 

under  privately  held  surface. 

Since  3  applicants  hold  24  of  the  applications,  and  each  one's  holding 
consists  of  adjacent  tracts,  it  can  be  presumed  that  Logical  Mining 
Units  will  be  identified,  should  the  leases  be  issued.   The  remaining 
4  applications  are  also  in  the  same  general  area  and  may  be  continguous 
to  some  existing  leases. 

The  applications  are  all  in  the  Northwestern  sector  of  New  Mexico, 
situated  in  the  San  Juan  River  Basin.   Also,  they  occur  in  two  known 
coal  fields,  the  Bisti  and  Star  Lake.   There  are  no  current  prospecting 
permits  for  coal  in  New  Mexico. 
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Oklahoma 

Oklahoma  has  5  PRLA's  on  file.   One  is  more  than  6  years  old,  1  from 

3-6  and  3  from  0-3.   Three  parties  have  filed  for  these  five  leases.   The 

total  acreages  is  9,518,  all  with  private  surface  ownership.   Estimated 

recoverable  reserves  are  equal  to  60  million  tons.   Nearly  all  of  this 

tonnage  is  underground  mineable  only. 

The  four  applications  for  underground  coal  are  in  the  Howe  coal 
field,  the  one  for  surface  coal  is  in  the  Stigler-Poteau  coal  field. 

There  are  no  prospecting  permits  currently  in  force  in  Oklahoma. 
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APPENDIX  A 
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Concentration  of  Preference  Right  Lease  Applicants  in  the  Order  of  Their  Estimated  Coal  Reserves 


Acreage 

%  of  Total 

Recoverable 

%  of  Total 

No.  of 

under 

PRLA 

Under  PRLS's 

PRLA  Recoverable 

Applicant 

State 

PRLA's 

PRLA's 

Acreage 

PRLA's 

Reserve 

Acres 

Million  Tons 

1. 

Peter  I  Wold  II 

Wyo. 

7 

20,509 

4.2% 

2. 

E.  L.  Lockhart 

Wyo. 

13 

29,290 

6.0 

3. 

Mintech  Corp. 

Colo. 

8 

14,314 

2.9 

4. 

Ember  Mining  Co. 

Colo. 

3 

9,626 

2.0 

5. 

Peabody  Coal  Co. 

Wyo. 

17 

14,660 

3.0 

Subtotal  of  Top  5 

48 

88,399 

18.1 

4,595.9 

49.2 

6. 

Kemmerer  Coal  Co. 

Wyo. 

7 

29,290 

ti      it   ii 

Colo. 

5 

9,866 

8.0 

7. 

Meadowlark  Farms  Inc. 

Utah 

12 

38,775 

ii        ii    ii 

Mont. 

3 

10,997 

10.2 

8, 

Utah  Power  &  Light 

Utah 

8 

18,325 

3.7 

9, 

Ark  Land  Company 

Wyo. 

4 

8,201 

M   ii      it 

N.  Mex. 

7 

21,849 

6.1 

10. 

Rosebud  Coal  Co. 

Wyo. 

9 

25,566 

5.2 

6,701.7 

Subtotal  of  Top  10 

103 

251,268 

51.3 

71.8 

11. 

Woods  Petroleum  Co. 

Utah 

3 

13,609 

2.8 

12. 

Eastern  Assoc.  Prop. 

Co. 

N.  Mex. 

10 

35,938 

7.3 

13. 

Sun  Oil  Company 

Utah 

4 

18,374 

3.7 

14. 

Mapco 

Mont 

4 

11,633 

2.4 

15. 

Fred  C.  Woodson 

Wyo. 

2 

5,519 

"   ii      it 

Mont. 

1 

3,676 

1.9 

25 

Subtotal  of  Top  15 
1/  Remaining  Applicants 

127 
65 

340,017 
150,251 

69.4 
30.6 

7,808.0 
1.523  0 

83.6 

1  fi  & 

Total 

192 

490,268 

100.0% 

9,331.0 

100.0% 

1/     Five  different  applicants  have  PRLA's  in  more  than  one  State.   There  are  only  40  different  PRLA 

applicants  but  when  summed  by  State  the  total  is  45  because  five  applicants  are  each  counted  twice. 

Reserve  figures  deleted  so  as  not  to  reveal  possible  proprietary  data. 
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APPENDIX  B 


Montana  Preference  Right  Lease  Applications 


Applicant 


Map  co 

Meadowlark  Farms  Inc. 

Fred  C.  Woodson 


Recoverable 
Acreage    %  of  Total    Coal  Reserves   %  of  Total 
No.  of      under        PRLA         Under      PRLA  Recoverable 
PRLA's      PRLA's      Acreage        PRLA's        Reserve 


4 

3 

1 


Acres 
11,633 
10,997 
3,676 


44.2 
41.8 
14.0 


Million  Tons 


Total 


26,306      100.0% 


500.0 


100.0% 


APPENDIX  B 
Wyoming  Preference  Right  Lease  Applications 


Applicant 


E.  L.  Lockhart    All  in  PR  Basin 

Kemmerer  Coal  Co. 
Rosebud  Coal  Co. 
Peter  1  Wold  II 
Peabody  Coal  Co. 
Eugene  Stevens 
Ark  Land  Co. 
Fred  C.  Woodson 
Pioneer  Nuclear  Inc. 
Coal  Conversion  Corp. 
J&P  Corp. 

Atlantic  Richfield  Co. 

Total 


No.  of 
PRLA's 


13 

7 
9 
7 
17 
4 
4 
2 
2 
1 
2 
4 


Acreage 

under 

PRLA's 


72 


Acres 

45,258 

29,290 

25,566 

20,509 

14,660 

13,216 

8,201 

5,519 

3,076 

2,557 

1,320 

667 


169,849 


%  of  Total 

PRLA 

Acreage 


26.6 

17.2 

15.1 

12.1 

8.6 

7.8 

4.8 

3.3 

1.8 

1.5 

.8 

.4 


100.0% 


Recoverable 
Coal  Reserve 

Under 

PRLA's 


%  of  Total 
PRLA  Recoverable 
Reserve 


Million  Tons 


4,344.4 


100.0% 


Reserve  figures  deleted  so  as  not  to  reveal  possible  proprietary  data. 


■   .  .  ■  v.  .■:...-..........■.■.■..■..■■. ' .  '■ :- 


APPENDIX  B 
Utah  Preference  Right  Lease  Applications 


Applicant 


Meadowlark  Farms  Inc. 
Sun  Oil  Comapny  (Delaware) 
Utah  Power  &  Light 
vo   Woods  Petroleum  Corp. 

Mountain  States  Resources  Corp, 

Jesse  H.  Knight 

R.J.  Holberg 

Hilno  Bell  Mining  &  Oil  Co. 

Utah  International  Inc. 


Total 


No.  of 
PRLA's 

Acreage 

under 

PRLA's 

%  of  Total 

PRLA 

Acreage 

Recoverable 
Coal  Reserve 

Under 

PRLA's 

%  of  Total 
PRLA  Recoverable 
Reserve 

Acres 

Million  Tons 

12 

38,775 

34.3% 

4 

18,374 

16.3 

8 

18,325 

16.2 

3 

13,609 

12.1 

5 

12,444 

11.0 

3 

6,366 

5.6 

1 

3,794 

3.4 

1 

640 

.6 

1 

560 

.5 

38 

112,887 

100.0% 

1,389.1 

100.0% 

Reserve  figures  deleted  so  as  not  to  reveal  possible  proprietary  data. 
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APPENDIX  B 
Colorado  Preference  Right  Lease  Applications 


Applicant 

No.  of 
PRLA's 

Acreage 

under 

PRLA's 

%  of  Total 

PRLA 

Acreage 

Recoverable 
Coal  Reserve 

Under 

PRLA's 

%  of  Total 
PRLA  Recoverable 
Reserve 

Acres 

Million  Tons 

Mobil  Oil  Corp. 

9 

26,891 

28.6% 

Gerald  T.  Tresner 

3 

14,729 

15.6 

Mintech  Corp. 

8 

14,314 

15.2 

Consolidation  Coal  Co. 

6 

11,645 

12.4 

The  Kemmerer  Coal  Co. 

5 

9,866 

10.5 

Ember  Mining  Company 

3 

9,626 

10.2 

Moon  Lake  Electric  Assn.  Inc. 

2 

3,112 

3.3 

Utah  International  Inc. 

1 

2,081 

2.2 

L.  C.  Craig 

1 

640 

.7 

Phillip  A.  Jensen 

1 

480 

.5 

Morgan  Coal  Co. 

1 

475 

.5 

Staley-Gordon  Coal  Co.  Inc. 

1 

259 

.3 

Total 

41 

94,118 

100.0% 

2,279.3 

100.0% 

Reserve  figures  deleted  so  as  not  to  reveal  possible  proprietary  data. 


APPENDIX  B 
New  Mexico  Preference  Right  Lease  Applications 


Applicant 


Recoverable 

Acreage 

%  of  Total 

Coal  Reserve 

%  of  Total 

No.  of 

under 

PRLA 

Under 

PRLA  Recoverable 

PRLA' 

s 

PRLA's 

Acreage 

PRLA's 

Reserve 

Acres 

Million  Tons 

10 

35,938 

46.3% 

7 

21,849 

28.2 

7 

12,032 

15.5 

1 

2,880 

3.7 

1 

2,811 

3.6 

2 

2,080 

2.7 

Eastern  Association  Prop.  Corp. 

Ark  Land  Company 

Thermal  Energy  Company 

Kin-Ark  Corp. 

United  Electric  Company 

H.    N.    Cunningham 


Total 


28 


77,590 


100.0% 


760.4 


100.0% 


Reserve  figures  deleted  so  as  not  to  reveal  possible  proprietary  data. 


APPENDIX  B 
Oklahoma  Preference  Right  Lease  Applications 


Applicant 


Midwest  Coal  Company 
Garland  Oil  &  Mining  Company 
Kerr-McGee  Oil  Company 


Total 


No.  of 
PRLA's 


3 
1 
1 


Acreage 

under 

PRLA's 


Acres 

5,707 

3,563 

248 


9,518 


Recoverable 
%  of  Total    Coal  Reserve 
PRLA  Under 

Acreage         PRLA's 


60.0% 
37.4 
2.6 


100.0% 


%  of  Total 
PRLA  Recoverable 
Reserve 


Million  Tons 


59.9 


100.0% 


Reserve  figures  deleted  so  as  not  to  reveal  possible  proprietary -data. 
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PREFERENCE  RIGHT  LEASES. 

The  past  performance  of  preference  right  lease  applications  and 
prospecting  permits  can  best  be  seen  by  reviewing  the  existing  preference 
right  leases.   Table  1-C  gives  the  status  of  the  existing  preference  right 
leases  for  the  six  western  States  of  Montana,  North  Dakota,  Wyoming, 
Utah,  Colorado,  and  New  Mexico. 

There  are  a  total  of  215  existing  preference  right  leases  in  these 
six  western  States.   This  is  slightly  less  than  half  of  all  the  existing 
Federal  coal  leases  in  these  six  States.   Of  these  215  preference  right 
leases,  Utah  has  half  and  Colorado  has  25  percent.   On  the  average  3 
leases  are  owned  by  a  lessee.   This  ranges  from  1  lease  per  lessee  in 
Montana  to  5  leases  per  lessee  in  Utah. 

An  average  preference  right  lease  contains  about  1,480  acres  with  an 
average  of  just  over  340  acres  of  private  surface.   The  range  in  size 
is  from  731  acres  per  lease  in  North  Dakota  to  1,655  acres  per  lease 
in  Utah. 

Seventy-five  percent  of  the  leases  are  mineable  only  by  underground 
methods.  Underground  mineable  reserves  account  for  68  percent  of  all 
the  mineable  reserves.   The  average  surface  mineable  lease  contains 
29  million  tons  of  recoverable  reserves  and  an  underground  mineable 
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lease  contains  21  million  tons  of  reserves.   The  cumulative  production 
of  these  215  leases  through  1974  was  over  54.7  million  tons.  Over  5.2 
million  tons  of  this  was  produced  in  1974.  These  leases  have  indicated 
they  will  be  producing  18.5  million  tons  in  1975,  30.9  million  tons  in 
1980,  38.7  million  tons  in  1985,  and  23.2  million  tons  in  1990. 

Figure  1-C  graphically  portrays  the  age  of  existing  preference  right 
leases.   Sixty  percent  of  the  leases  are  less  than  10  years  old  and 
86  percent  less  than  20  years  old. 


No.  of 
Leases 
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Figure  1-C  Age  of  Preference  Right 
Leases 
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Management  Framework  Plans 
The  Management  Framework  Plan  (MFP)  for  areas  containing  the  Preference 
Right  Lease  Applications  and  Prospecting  Permits  are  in  various  stages  of 
completion.  Assuming  complete  land  use  plans  as  a  requisite  to 
application  processing,  the  proposed  MFP  completion  dates  as  illustrated 
in  Table  IV  indicate  that  1.8  billion  tons  of  coal  reserves  would  be 
available  for  leasing  in  Wyoming  and  Utah  in  1976  if  the  current 
processing  halt  in  the  issuance  of  preference  right  leases  were  lifted. 
According  to  proposed  MFP  completions,  nearly  1.6  billion  tons  would 
qualify  for  leasing  in  1976,  and  another  800  million  tons  more  in  1977. 

Montana 

The  MFP's  are  in  progress  and  it  is  estimated  that  one  will  be  completed 

in  FY-76  and  the  remaining  seven  in  FY-77. 

Wyoming 

No  MFP's  have  been  completed  in  Wyoming  in  the  areas  of  prospecting 
permits  and  preference  right  lease  applications  and  none  is  expected  to 
be  completed  before  1978. 

Utah 

Utah's  Management  Framework  Plans  are  in  various  stages.  MFP's  have 
been  completed  which  include  16  PRLAs.   Reserves  of  these  are  estimated 
at  715  million  tons.   The  area  covered  is  46,189  acres.   The  MFP's 
covering  an  additional  13  of  the  PRLAs  are  in  the  preparation  process. 
It  is  likely  that  they  will  be  ready  in  one  or  two  years.   These  13 
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PRLA's  comprise  39,415  acres  and  251  million  tons  of  estimated  reserves. 
For  the  remaining  9  PRLA's,  the  State  office  has  not  yet  been  able  to 
undertake  Management  Framework  Plans.   It  will  probably  be  3-5  years, 
before  MFP's  for  these  areas  can  be  completed.   These  9  PRLA's  consist 
of  27,284  acres  and  422  million  tons  of  estimated  reserves. 

Colorado 

The  Management  Framework  Plans  for  these  PRLAs  are  in  varying  stages 
of  completion.   As  of  June  1975,  fifteen  of  the  applications  were  in 
areas  with  completed  Management  Framework  Plans.   The  acreage  of  these 
fifteen  amounts  to  35,730,  of  which  15,232  acres  are  privately  held 
surface.  The  estimated  reserve  tonnage  is,  1,101  million,  of  which 
110  million  tons  are  surface  reserves  and  the  remaining  991  million 
tons  are  underground  reserves. 

In  1976,  MFPs  covering  13  more  applications  are  scheduled  for 
completion.   These  comprise  22,846  acres  and  883  million  tons. 
Private  surface  comprises  22,208  acres.   Surface  reserves  account 
for  795  million  tons,  while  underground  reserves  total  only  88  million 
tons. 

In  1977,  only  one  additional  application  will  have  the  MFP  completed, 

(1203.45  acres,  all  Federal,  and  52  million  tons  of  reserves 

all  underground).   For  the  remaining  12  PRLAs,  the  MFP  is  not  yet  in 

process,  but  should  be  completed  in  3-5  years.   These  total  34,340 

acres,  of  which  29,613  is  private  surface.   Total  estimated  reserves 

for  these  12  PRLAs  is  242  million  tons.   Thirty-one  million  tons  are 

surface,  211  million  tons  are  underground. 
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New  Mexico 

Management  Framework  Plans  are  in  process  for  the  areas  covered  by 
all  28  PRLAs.   However,  none  are  complete  as  yet  and  it  will  probably 
be  1-2  years  before  they  are  fully  processed. 

Oklahoma 

The  MFP's  on  the  Oklahoma  PRLA's  are  not  expected  to  be  completed  before 

1978. 
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TABLE  D-l 


Scheduled  MFP  Completions  for  PRLA's  and  PP's 


State 

1975 

1976 

1977 

1978 

Acres 

Million 
Tons 

Acres 

Million 
Tons 

Acres 

Million 
Tons 

Acres 

Million 
Tons 

Montana  -PRLA 
PP 

160 

3 

26,146 
10,878 

497 
unknown 

North  Dakota 

PRLA 

Wyoming  -PRLA 
PP 

169,849 
62,258 

4,309 
3,894 

Utah    -PRLA 
PP 

46,189 
13,732 

715 
77 

39,415 
3,651 

251 
12 

27,284 

422 

Colorado-PRLA 

35,730 

1,101 

22,846 

883 

1,203 

52 

34,340 

242 

New  Mexico 

PRLA 

77,590 

760 

Oklahoma-PRLA 
PP 

9,518 

60 

Total    PRLA 
PP 

81,919 
13,732 

1,816 
77 

100,596 
0 

1,646 
0 

66,764 
14,529 

800 
12 
+Montana 

240,981 
62,258 

5,033 
3,894 

■  .■■,., 
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